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The Etth-Bouroe for the following 
information * regarding Malaxa* s reinstatement 
as head of hia factory la the former general 
manager of the Malaxa factory* For earlier 
Information concerning the state of affairs 
at the Malacca plant, see $Br26j of 23 February* 

ip been ree irta h lidh e^ t fey the present Sovera- 

maa-t, ad t£?2alSaExhe Factory In Baahareflfc. (hat ^ Marsh Mr. Mai ana, 
waa presented to the "Factory Committee by ^orghdo-rDe^ , Gefroarlat 
Minister of Comnamioationa, who informed them that "Mr. Malaga ic the 
master of this factory". 


r.nmrn&n-h • For previous report on rivalry 
between and Angnit » see GB-I 56 of 

13 January 1945* 

Sub-source stated that tho agreement between Malaga and the Gknrera- 
ment can be summed up as follows s 

A* The factory becomes definitely the property of Malaxa* 

Malaxa can constitute , according to his own choice, a managing 
committee, which will see to technical problems and those regarding 
the production of the factory. 
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Si* The present “Facto ry C9Emd.ttee”( established in December 1944 by the 
trade 3 unions) will concern itself exclusively with workers* problems. 

The factory will work on a basis and plans "established by the Government. 

£,# The factory will not eaceoute any orders without the previous consent of 
the Government. 

£. The Malacca concern will cede half of its profits to the workers. 

In choosing hia and technical staff , Malaxa has asked the right to re- 

engage some of the “epurated** persona. Sub “Source heard that the Government 
allowed this in principle but h&s been met with the opposition of the syndicates. 

3 . Probable reasons for, restoration, of factory t o M al ag a 

Sub-source believes that the following reasons have determined the Government 
to restore Malaxa* a factory to hiar 

The urgent need of production. At present 1 production at the Malaga 
Factory is completely disorganized. 

Malaxa has gi-ren, or promised, large sums of money to the Com mun ist Party. 
Parenthetically , sub-source stated that when the question of restoring the factory 
to Malaxa was discussed at the Communist Party, only 7 * Luca opposed this. All 
the others approved. Sub- source also said that indirectly this is a warning 
given by the Communist Party to jtex^A imnit , who is a friend of the Anglo-Americans. 

Comment t m assessing sub-sour’cess comments, it most be borne 
in mind that sub-source was epurated from the .plant by action 
of the syndicate. Sub-source also has a reputation for having, 
collaborated on an economic level with the Germans and for 
being strongly anti-Gommunist. 
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